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The following is a report of operations and affairs of the BESSEMER AND LAKE ERIE 
RAILROAD COMPANY for the year ended December 31, 1962. 

The loyal and efficient services rendered by the officers and employes during the year are 
gratefully acknowledged. 


F. W. OKIE, 

President 


Pittsburgh, Pa. 
February 1, 1963 
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OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 


To the Board of Directors 

Bessemer and Lake Erie Railroad Company: 

We have examined the balance sheet of the Bessemer and Lake Erie Railroad Company 
as of December 31, 1962 and the statements of income and retained income-unappropriated for 
the year. Our examination was made in accordance with generally accepted auditing standards 
and accordingly included such tests of the accounting records and such other auditing pro¬ 
cedures as we considered necessary in the circumstances. 

The company is required to maintain its accounts in conformity with principles and methods 
of accounting prescribed or authorized by the Interstate Commerce Commission, which principles 
and methods differ from generally accepted accounting principles as set forth in Note 1 to the 
financial statements. 

In our opinion, with the exception referred to in the preceding paragraph, the accompanying 
statements present fairly the financial position of the Bessemer and Lake Erie Railroad Company 
at December 31, 1962 and the results of its operations for the year, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 

Price Waterhouse & Co. 


Pittsburgh, Pennsylvania 
January 31, 1963 
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BESSEMER AND LAKE ERIE 


BALANCE SHEET 


ASSETS 


Current Assets: 

Cash. $ 1,327,702 

Working Funds. 24,550 

United States Government Securities at cost (approximate market). 13,577,150 

Net Balances Receivable from Agents. 402,363 

Miscellaneous Accounts Receivable. 331,998 

Accrued Accounts Receivable. 2,450,271 

Interest Receivable. 269,657 

Materia] and Supplies. 1,872,868 


Total Current Assets. $20,256,559 


Sinking Fund. 

Capital and Other Reserve Funds 



Road 

Equipment 

Other 

4,yUU,0Ul 

Properties. 

Less—Depreciation (See Notes). 

.142,542,724 

. 8,998,771 

$60,169,305 

46,017,605 

$ 4,131,470 

706,663 


Properties Less Depreciation. 

.$33,543,953 

$14,151,700 

$ 3,424,807 

51,120,460 


Other Assets and Deferred Charges: 

Other Assets. 70,736 

Unamortized Discount on Long-Term Debt. 105,439 

Other Deferred Charges. 208,826 

Total Other Assets and Deferred Charges. 385,001 

$76,794,979 
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RAILROAD COMPANY 


Exhibit I 


DECEMBER 31, 1962 


LIABILITIES 


Current Liabilities: 

Traffic and Car Service Balances. $ 692 209 

Audited Accounts and Wages Payable. 299 230 

Miscellaneous Accounts Payable. 205,191 

Interest Accrued. 23 279 

Accrued Accounts Payable. 5,281 312 

Taxes Accrued, less Tax Anticipation Bills of $739,790. 2,811,078 


Total Current Liabilities 


Long-Term Debt Due Within One Year. 

Long-Term Debt Due After One Year: 

First Mortgage 2 %% Bonds—Series A—Due December 1, 1996 (Callable) 

Other Liabilities. 

Insurance Reserve. 


Shareholders* Equity: 

Capital Stock: 

Common—No Par—Authorized and Issued—10,000 Shares. 500,000 

$3 Cumulative Preferred—$50 Par—Authorized and Issued—40,000 Shares. 2,000,000 

$1.50 Cumulative Preferred—$50 Par—Authorized and Issued—200,000 Shares_ 10,000,000 

Total Capital Stock. 12,500,000 

Retained Income—Appropriated (See Note 1). 9,740,722 

Retained Income—Unappropriated (Exhibit III). 35,645,985 

Total Shareholders* Equity. 




$ 9,312,299 
135,027 

9,170,000 

5,815 

285,131 


57,886,707 

$76,794,979 
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Exhibit II 


BESSEMER AND LAKE ERIE RAILROAD COMPANY 
STATEMENT OF INCOME FOR THE YEAR ENDED DECEMBER 31, 


Operating Revenues: 

Freight. $17,432,598 

Switching and Other. 636,828 


Total Operating Revenues 


Operating Expenses: 


Maintenance: Way and Structures. 2,870,704 

Equipment. 7,731,255 

Transportation. 4,742,353 

All Other. 2,068,957 


Total Operating Expenses 
Net Operating Revenues.. 


Railway Tax Accruals (Exclusive of Federal Income Taxes). 1,294,194 

Provision for Federal Income Taxes . 3,051,451 

Hire of Equipment (Net) . 5,983,699 f 

Joint Facility Rents (Net). 34,790 

Net Railway Operating Income. 


Non-Operating Income.. 

Gross Income. 

Miscellaneous Deductions from Income. 
Income Available for Fixed Charges 


Fixed Charges: 

Interest on Long-Term Debt. 276,847 

Amortization of Debt Discount and Expense. 9,365 


Total Fixed Charges 


Balance of Income Transferred to Retained Income-Unappropriated 
(Exhibit III). 


f Italics denote red figures . 


1962 


$18,069,426 

17,413,269 

656,157 

1,603,264 f 
2,259,421 

931,621 

3,191,042 

133,471 

3,057,571 

286,212 

$ 2,771,359 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 


Exhibit III 


STATEMENT OF RETAINED INCOME-UNAPPROPRIATED 
FOR THE YEAR ENDED DECEMBER 31, 1962 


Balance at December 31, 1961. $36,361,772 

Add: 

Balance Transferred from Income (Exhibit II). 2,771,359 

Appropriations Released from Retained Income—Appropriated (Note 1). 405,637 

Donated Property Retired in Prior Years—Transferred from Capital Surplus. 27,193 


3,204,189 


Deduct: 

Dividends Paid 


3,919,976 


Balance at December 31, 1962 


$35,645,985 


NOTES TO FINANCIAL STATEMENTS 


Note 1: 

The Interstate Commerce Commission requires that depreciation be recorded in the accounts at rotes pre¬ 
scribed or approved by it. For federal income tax purposes however, additional amounts of depreciation have been 
deducted for certain facilities as permitted by Certificates of Necessity or by the Internal Revenue Code of 1954. 
The effect of this in the early years of the lives of such facilities is to reduce the amount of federal income taxes 
which would otherwise be payable, but the taxes of subsequent years will be increased. The regulations of the Inter¬ 
state Commerce Commission do not permit the railroad to recognize such deferred federal income taxes in its accounts, 
although such a liability would be required to lie recorded under generally accepted accounting principles. 

At December 31, 1962 the accumulated amount of such deferred taxes not provided for was approximately 
$5,100,000; the effect on income for the year 1962 was not material. However, the company has appropriated an 
amount of retained income equal to the excess of amortization of emergency facilities and depreciation calculated 
under the declining balance method used for federal income tax purposes over depreciation allowed under Interstate 
Commerce Commission regulations. The Revenue Act of 1962 provides for an investment credit against federal 
income tax of up to 1% of the cost of certain depreciable property acquired and placed in service after 1961. Under 
I.C.C. rules the investment credit is recorded as a reduction of the provision for income taxes currently payable 
instead of recording the credit in income over the lives of the properties to which it applies. However, the company 
has appropriated an amount of retained income equal to the investment credit of $74,445. The amount trans¬ 
ferred from retained income-appropriated is after deducting such credit in 1962. 

Note 2: 

In accordance with Interstate Commerce Commission track accounting regulations, rails, ties and other 
track materials are not depreciated. The railroads follow an acceptable alternate practice of “replacement” accounting 
for rails, ties and other track materials instead of the usual depreciation accounting. Under this method, replace¬ 
ments in kind are charged to expenses and only improvements and additions are capitalized. The amounts capitalized 
are not depreciated. 


















BESSEMER AND LAKE ERIE RAILROAD COMPANY 
PROPERTY CHANGES DURING THE YEAR 1962 



Balance 
Dec. 31,1961 

Additions 

Retirements 

Balance 
Dec. 31,1962 

Road Property. 

$ 42,353,405 

$ 449,771 

$ 260,452 

$ 42,542,724 

Equipment: 

Diesel Locomotives. 

12,296,333 

1,515,395 

3,744,012 

10,067,716 

Freight Train Cars. 

49,453,638 

20,836 

181,243 

49,293,231 

Passenger Train Cars. 

. 27,770 

— 

— 

27,770 

Work and Miscellaneous Equipment. 

. 776,006 

59,490 

54,908 

780,588 

TOTAL EQUIPMENT. 

62,553,747 

1,595,721 

3,980,163 

60,169,305 

Miscellaneous Physical Property. 

4,113,380 

47,656 

29,566 

4,131,470 

TOTAL PROPERTY. 

... $109,020,532 

$ 2,093,148 

$ 4,270,181 

$106,843,499 


UNITS OF EQUIPMENT INSTALLED OR RETIRED —1962 



Available 



Available 


Dec. 31,1961 

Installed 

Retired 

Dec. 31,196 

Ix)comotives—Diesel: Freight (Units). . . . 

. 54 

7 

22 

39 

Switching. 

. 18 

- 

2 

16 


Total 72 

7 

24 

55 

Passenger Train Cars. 

. 1 

- 

— 

1 

Freight Train Cars: Hoppers. 

. 8,170 

- 

23 

8,147 

Gondolas. 

. 1,577 

- 

1 

1,576 

Ore Hoppers. 

. 700 

- 

— 

700 

Box Cars. 

. 652 

1 

6 

647 

Other. 

. 213 

1 

1 

213 

Caboose Cars. 

. 25 

- 

— 

25 


Total 11,337 

2 

31 

11,308 

Company Service Cars. 

. 41 

- 

2 

39 

Piggy-Back Trailers. 

. 8 

5 

_ 

13 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 
Comparative Statistics on Operations — 1962 vs. 1961 




1962 

1961 

Increase 

Miles of First Track Operated. 


202 

203 

it 

Tons—Revenue Freight—North. 

South. 


5,714,162 

12,995,842 

4,976,272 

10,296,565 

737,890 

2,699,277 


Total 

18,710,004 

15,272,837 

3,437,167 

Non-Revenue Freight. 


65,446 

54,047 

11,399 


Grand Total 

18,775,450 

15,326,884 

3,448,566 

Carloads—Revenue Freight—North. 

South. 


104,819 

165,366 

92,557 

135,437 

12,262 

29,929 


Total 

270,185 

227,994 

42,191 

Tons One Mile—Revenue Freight—North. 

South. 


469,964,089 

475,398,113 

410,334,785 

435,914,763 

59,629,304 

39,483,350 


Total 

945,362,202 

846,249,548 

99,112,654 

Non-Revenue Freight. 


3,932,361 

3,204,385 

727,976 


Grand Total 

949,294,563 

849,453,933 

99,840,630 

Freight Train Miles. 


425,914 

381,399 

44,515 

Locomotive Miles 





Diesel Locomotives: Freight. 

Switching—Train. 

Yard. 


394,6-11 

86,802 

175,728 

357,306 

76,338 

153,270 

37,335 

10,464 

22,458 


Total 

657,171 

586,914 

70,257 

Work Service. 


13,249 

9,453 

3,796 


f Decrease 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 


t Decrease 


Comparative Statistics on Operations— 1962 vs. 1961 — Continued 


1962 1961 Increase 


Car Miles —Freight Service (In Thousands) 


Loaded—North 
South 


Total 


Empty—North 
South. 


Total 

Grand Total Car Miles 


Averages 

Revenue Freight: Tons per Car—North. 

South. 

Total. 

Miles Hauled per Ton—Revenue Freight. . . 

Revenue: per Ton. 

per Ton Mile. 

per Train Mile. 

per Loaded Freight Car Mile. 


Per Mile of Road: Freight Train Miles. 

Locomotive Miles Transportation Service. . 

Freight Service Car Miles. 

Ton Miles—Revenue Freight. 

Freight Revenue.. 


8,836 

7,833 

1,003 

6,262 

6,097 

165 

15,098 

13,930 

1,168 

3,298 

3,474 

776f 

5,464 

5,003 

461 

8,762 

8,477 

285 

23,860 

22,407 

1,453 



54.51 


53.76 


.75 


78.59 


76.02 


2.57 


69.25 


66.99 


2.26 


50.53 


55.41 


4. 88 1 

$ 

.932 

* 

.975 

$ 

J04S t 

$ 

.0184 

$ 

.0176 

$ 

.0008 

% 

40.93 

% 

39.05 

$ 

1.88 

$ 

1.1546 

$ 

1.0692 

% 

.0854 


2,108 

1,879 

229 

3,253 

2,891 

362 

118,119 

110,379 

7,740 

4,680,011 

4,168,717 

511,294 

$ 86,300 

$ 73,367 

$ 12,933 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 


MILEAGE OF ROAD OPERATED AT CLOSE OF YEAR 1962 


Switching 

Passing Tracks 

Tracks, - 



First 

Track 

Second 

Track 

Crossovers 

and 

Turnouts 

Miles 

of 

Way 

Miles 

of 

Yard 

Owned and Operated: 

Conneaut to North Bessemer 

(via K.O. Line). 

139.47 

39.37 

17.29 

57.18 

101.02 

K. 0. Jet. to K. Y. (via Shenango). 

12.05 

1.97 

.73 

1.60 

20.31 

Erie to Cascade. 

2.18 

— 

.68 

_ 

3.77 

Wallace Jet. to NA Tower. 

8.50 

_ 

1.15 

2.53 

_ 

Meadville Jet. to Meadville. 

15.39 

_ 

.71 

2.64 

_ 

Lynces Jet. to Conneaut Lake Park. 

0.96 

_ 

_ 

_ 

_ 

Branch ton to Hilliards. 

10.23 

— 

.29 

3.38 

— 

Operated Under Trackage Rights: 

Cascade to Wallace Jet. (The N. Y. C. & St. L. 
R. R.). 

12.20 



4.33 


North Bessemer (Union Railroad Co.). 

1.29 

.34 

.09 

13.11 

_ 

Dock No. 4—Conneaut, Ohio 
(P&C Dock Co.). 

— 

— 

— 

— 

.31 

Total Mileage Operated December 31, 1962. 

202.27 

41.68 

20.94 

84.77 

125.41 
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